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If you are interested in
Government Bonds
Foreign Government Bonds
Railroad Bonds
Municipal Bonds
Public Utility Bond»
industrial Bonds, or
Short Term Note»

the facilities and assistance of
our various departments, each
specialising in one class of se¬

curities, are at your command.
Offerings or informat', in
upon re<iu».st for AK-1Ü7.

TheNationalCity
Company

Correrpondent OfUces in 14 Cities
Birda-Short Term .Yofe*-/4ce*i»fo«<-r.

y.

Why You Should
Invest NOW

Never, in 40 years, has it been
possible to buy safe inveslmenis .as

cheaply as now. The war has re-

sal'eJ in their selling at panic
pices, but their security m many
cares is greater than ever before.
You can invest to-day, for in¬

stance, in a wel! secured short
term note of Pubiic Utility Com¬
pany of established repu-«"jri / qi
tation, to yield about. " / '2. ¦'0
Auk us to ps*td you Circular V.

/JHBrekmore&j}}
TÎTBRGADWAY, M.Y

Wireless Gorporalion
STOCK

Bought.Sold.Quoted

¡MacQuoid & Coady
Members N. Y. Stock Exchange

Tel. Hector 9970-75. 14 Wall Street

Bonds And
Short-Term Notes

To Yield About

5e- to 7%%
Write for List Ko. 592

"Current Investment Opportunities"

Spencer Trask & Co.
25 Broad Street, New York

ALBANY BOSTON CHICAGO

MORGAN & KANE
Members 'Ne» York Stoclr Exchange
68 Broadway New York

Telephon« Redor 574!.

Robinson & Co.
Investment Securities

¿C Exchange Piace New York
Members Sew York ¿it H Bxchanga

f Bonds for investment
Karris, Forbes & Co
rise Ntreet. Corner «1111*.»

NEW YORK

NOBLE & CORWIN
15 Mroij-i Ht. New York

¡Guaranty Trust Ingersoli-Rand
[Union fruit Tex. & Pac.Coal

TVIcrihon«! (Ill llroiKl.

Wheat Substitutes Used
WASHINGTON, Marrh 21. Substi¬

tut«* toi wheat are tfoir¡£ to Europe in
increasing Quantities a*, the need '.here
fr>r foodttatta berornes mot* acute and
the otoai breadataíTi mippJie» decline.
l'i%nrf.n mit'lr- poblie to-day by the foo'i
administration «how that >h« to March D
exports of oat« sine«<j January i thisl
y«-ar war* 14,200,000 bushels, eojnparetlWith 3AOQfi06ftOO bushels last yvar.
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WALL STREET OFFICE: Telephone:
Mills Building, 15 Broad St. Hanover 6514

The (¡ore bill, passed by the Sen¬
ate yesterday, proposes to change
the food control act in three impor¬
tant respects. First, it would raise
the guaranteed price for wheat from
$2 to $2.50 a bushe!; second, it ex¬

pressly stipulates that the price
fixed is not a maximum, but a mini¬
mum; third, it would substitute No.
2 Northern for No. 1 Northern
as the basic grade, which is, in
effect, equivalent to a further ris«j
in the average price, since the
latter is an especially fine grade.
and the poorer qualities suffer when
it is used as the standard. The ef¬
fect of this bill, if it is finally ap¬
proved, should be to stimulate great¬
ly the production of wheat. The
farmers are handicapped this year
by labor shortage and reports indi¬
cate that a good many of them are

inclined to reduce acreages, so that
they may be sure of harvesting all
they plant. But with a minimum of
$2.50 a bushel for the principal
cereal, and the possibility of a still
higher price, many of them will
chance the planting of a larger acre¬

age than they, would otherwise.
With the minimum fixed at $2 a

bushel, the average value per acre

of wheat, based on 1917 yield, would
lie about $28, whereas the value of
an aero of rye, figured on the same

basis, would be about $?>8, while an

acre planted to corn would yield
about $10, and to barley $45. Some
farmers have been disposed to plant
the coarse grains, instead of wheat,
because of this discrepancy, espe¬
cially since the former are less sub¬
ject to the vicissitudes that make
wheat growing a highly speculative
business. At $2.50 a bushel, and
the average yield the same as in
1917, the value *of an acre of wheat
this year would be in the neighbor¬
hood of $35, and that is sufficient to
insure the sowing of all the. wheat
that can be planted with tin? avail¬
able labor supply.
The cry for "business as usual" is

still heard in many places, though
those who back the propaganda
camouflage it in other phrases. For
instance, a business man says that
there are no unessential businesses
.that '"all industries giving em¬

ployment to labor are essential." If
there were enough labor to produce
the things required for war purposes
and all the goods normally consume;1
as well, the "business as usual"
idea might be defensible; there is

not, however, and the supply of
labor for war work can be increased
only by curtailing operations of in¬
dustries whose products do not con¬

tribute toward winning the war.

But since the non-essential busi¬
nesses are bein<r curtailed in spite
of all efforts to maintain them.wit¬
ness the restriction in output of
automobiles the ''business as

usual" propaganda might be ignored
were it not for the fact that it
spreads throughout the country and
everywhere encourages extrava¬

gance, and thus tends to injure the
thrift campaign. And thrift, al¬
ways a virtue, and now a necessity.
is a thing the American people find
it hard to achieve. Though we have
been at war for nearly a year, the
orgy of wild spending has not dimin¬
ished as much as it should. Wit¬
ness the following letter from one

of the largest merchants on the Pa¬
cific Coast to a San Francisco
banker:

We think people do no' yet realize
fully '-i'«! seriousness of the war.

We. note prodigal spending in many
cases. The class of people who are

careful in their buying are the per¬
sons who have been accustomed to
money and whoso incomes, while
heretofore considered good, are

relatively fixed. Their money does
not buy as much as it formerly «lid
and they havo large taxes to pay.
On ttie other hand the mechanics
and laborers are receiving unprece-
dented wages which they spend in a

prodigal way. This is the situation
;, wc sec it and v.",' consider i«. quite
depressing, as to our minds the con-

tion v.l.! become worse in this
respect as money expended by the
government will bo more and more

dcly disseminated among people
who are unaccustomed to it and who
do not understand its proper use.

The war is K'<i>*ji to be a long one
and will be accompanied by a hard
struggle, with much suffering. I
think the seriousness of the situa¬

tion will gradually but surely crow
on the California people, who, so

far, have not been inconvenienced.

The Kviîs of Inflation
To 'he Financial Editor of The Tribune.

.Sir: I am deeply interested in the
subject of inflation and gravely con-

I cerned over the war financing policy
to which our country has apparently
committed Itself
The evils of inflation are so insidi-

<.¦¦<¦. bo rar-Vcaching ami so disturb-
mg to labor -.¡id capital and all .usi¬
ne that they ris«- to the proportions
<.f a national calamity, No one who re¬
member* that, it took twenty-five yearsafter the bursting oí tu" inflatiçn bub-
ble of t.ii" Civil War for the country
as a whole to recover can view pro-pective inflation without alarm,

it ii true that up to the present
moment, there hau been little, if any,
actual Inflation, The ris«; in priced
wo have experienced m undoubtedlydue aln ¦¦ it w\ oily to increased de-| mand for commoditie« and increased
gold supply;'but if the government

i--, any very large amount of bonds
to meet the current cxpenua of the war,
,«,,'):¦. on will Inevitably result,. Hy
current expense I mean that part, of
the expcr/86 which goea into labor and

materia! things which are being con¬
sumed steadily as the war goes on.
l'ood, uniforms, munitions, aims and
the like.

An Unsound Policy
For the government to issue bonds

for moneys to be loaned to the Allies
and for moneys to be used in the pur¬
chase and construction o? things of
permanent or quasi-permanent value,
such as merchant «hips, buildings and
the like, is, at' course», sound practice;
anil while issuance of such bonds would
naturally result in some expansion of
credits if the volume were great, it
would be wholesome expansion which
could not propei-ly be defined as infla¬
tion. But for the government to issue
bonds for current expenses is unscien¬
tific, unsound and certain to be fol¬
lowed by disaster.
The common argument offered for

the issuance of such bonds is twofold:
First, that the only other alternative,
to wit, raising the money by taxa¬
tion, would stultify business; and.
second, that such issues shift part of
the bunion of paying for the war onto
the shoulders of future generations.

Neither of these arguments bears
close examination. As this country
cannot borrow from any other coun¬
try, the amount of money which must
be raised to meet war expense among
the people of this country is the same
whether raised by taxation or by bond
issue. So, if raising this amount ol
money by taxation would stultify
business, so also would it do so
to raise it- by selling bon.».!. The
amount to be raised is the same in

either case, the time in which it must
be raised is the same in either case,
and the people, speaking now of the
people ol" the country as a whole, from
whom it. must be raised are the same
in cither case.
The situation of the country is an¬

alogous to that of an individual obliged
to make a large payment but unable
to borrow from any one else. An indi¬
vidual so situated would hardly go to
the trouble of writing himself prom¬
issory notos payable to himself at the
expiration of a period of years: he
would make the payment, charge it to
profit and loss, and so have cone

with

Self-Deception
! 1

The second argument is equally fal-
vcious. Issuing bonds does not shift

the burden of paying for the war upon
future generations even to the extent
of a single dollar. It docs affect the
distribution of the burilen of war

slightly at the present time, and the
distribution of the burden of living
slightly in the future. And in exactly
the extent to which it relieves any
given group now it burdens the same
group hereafter. What we do, speak¬
ing again of the people as a whole,
when we issue bonds is merely to
give ourselves our own promises to pay
ourselves something in the future;
then we proceed to tax ourselves for
the purpose of meeting this payment
to ourselves. It is camouflage, pure
and* simple; it is self-deception, and
it spells inflation. Self-deception re-
tards war work and gums the machin-
ery of business; inflation carries evils
of the most destructive character.
When the government is able to as-

certain with some degree of accuracy! what part of its expenditures is to go
into loans to Allies and property of
quasi-permanent value and what, pro¬
portion is to go to meet current1 ex-
pense, it should immediately outline
a policy under which bonds will be
issued "only for the former purposes,
and taxes he laid to cover all ni
the latter expenditures. Only in this
way can we avoid unthinkable in¬
ternal disorder while the war goes on
and an impossible readjust men' period
after the war which will last for from
a quarter to a half century.
As to the war finance corporation

bill, this, if the government is to issue
bonds to meet- current expense, is in
my opinion an absolute necessity; but
if the government is to follow the
more scientific method of raising funds
for current expenditures by taxation
alone, the need for ¡t is debatable.
Possibly something of the find might
be desirable in any case, for a great
deal of expansion will take place what¬
ever policy the government follows,
and the savings banks- in ¿ho Eastern
and New England States and the so-
called country banks in many other
districts will hardly be able to keep
up with the expanding movement, un¬
less they are permitted to some extent
to use their kind of assets as a basis
for new credits, as the national and
other member banks use their kind
through the Federal Reserve system.
The government's price-fixing policy

is closely related to its financing pol-
icy, and no discussion of bond issues
alone can bp chair and comprehensive
without reference to that relationship.
I am Just ns strongly opposed to price-
fixing as í am to the issuance of bonds
to meet current expense. The two
things go together and are in a cer-! tain, perhaps remota.-, sense ¡nterde-
pendent. Together they slow down'war wark, impede business, cause un¬
speakable fusion and carry the mak¬
ings of cataclysmic national disaster.

A. E. ADAMS,
President, First National Bank.

Youngstown, Ohio, March 20. 1918.
(Note: An article by .Mr. Adams

discussing price-fixing will be 'pre¬
sented on the financial feature page
on Sunday. Financial Editor.)

Money and Credit
The demand for call money for Stock

Exchange purposes was »light yesterday,
but owing to the decrease in offerings
by the banks the ruling rate hardened
slightly, call loans being quoted at a

fur cent, against <1 :;.t the day previous.Some business was done On a basis of'¿Vz per cent late in the afternoon.
The tone of the market for fixeddate funds, was unchanged, with verylittle money being offered for any ma¬turity. The demand continues large,with would-be borrowers offering <; per«int. for loans against, a mixture of

railway ami industrial securities ascollateral, but, most of the local banksshow a reluctance to put out any funds
except on call. A few time loans arc
reported to have been made here forthe account of interior banks.

Hilling rates for money yesterday,compared with n year ago, were as fol-lows
Yesterday, Year ago,
per cent, p1''' cent.Call money. 5% 2I.,%

Time money (mixed collateral):
Sixty days. 6 3'/2@3?4Ninety days. 0
Four monthm. 6
.'» to 6 months. 6

3'/a@33
¦s<:X(itH
4

Commercial Paper. A fair volume <>fbuslnesH In four to six months prime
paper was done yestorday on a C porcent discount basis. Out-of-town in-»tltutions continua as the principlebuyers,
Hank Acceptances. Considerably

n-.ore activity was reported in this mar¬
ket yesterday under the impulse of a

broadening demand, liâtes were un¬
changed as *n rule.

Discount Rates..Official rates of dis¬
count for each of the twelve Federal
districts are as follows:

r-Days-\
Over Over Over

15 or 15 up 30 up 60 up
less, to 30. to 60. to 90.

Boston. 4 4 4>/2 4'/2
New York. 3/2 ">Vz °>Vz 4'/2
Philadelphia.... 4 4 4¡/2 A'/2\
Cleveland. 4 4 4'/2 4¡/2
Richmond. 4 4/2 4'/2 4'/2
Atlanta. 4 4 4'/_ 4l/2
Chicago. 4 4'/2 4'/2 5
St. Louis. 4 4 4</2 4!/2
Minneapolis_ 4 4 4 5
Kansas City.... 4 4"/2 4"/2 4t_
Dallas. 4 4 4'/2 4'/_
San Francisco.. 4 4 4'/: 4'/2
Bank Clearings..The day's bank

clearings at New York and other cities
were:

Exchanges. Balances.
New York.$520,333,221 $43,101,791
Boston... '.. 48,578,870 14,459,487
Philadelphia.... 56,774,101 11,282,072

- .

Sub-Treasury..The banks lost $564,-
0C0 to the Sub-Treasury yesterday.

Silver. Bars in London were quoted
NV.d, up ~,d; New York, SOTs, up D'àc;
Mexican dollars, 72-14C, an advance of
'. i e. «

Bank of England..LONDON, March
21..The weekly statement of the Bank
of England showed an increase of£520,-
011 in gold holdings, compared with a'
week at;o. The proportion of reserves
to liabilities now stands at IS.68 per
cent, against IS.67 last week. The
statement, with the changes from a
week ago, follows:
Gold .£60,604,125 Inc. £520,011
Reserve. 31.797.C00 Inc. 446,000
Nts. res. 30.899.000 Inc. 505.000
Circulation.. 47,360.000 Inc. 74,000
Pub. dep. 35,383.000 Dec. 2,979.000
Other dep...134,381.000 Inc. 5,383,000
Gov. sec. 56,985,000 Inc. 361,000
Other sec... 99,198.000 Inc. 1,624,000
London Money Market. LONDON,

March 21. Money ruled a't 2% per cent,
closing at 3*4 per cent. Discount rates

Short and 'three month bills, 3 0-76
per cent. Gold premium at Lisbon, 125.

Doilar. in Foreign Exchange
Exchange on the neutral countries

of Europe displayed pronounced
strength yesterday. Swiss francs rose

to 4.33 for cables, while Swedish
crowns touched 33V_ cents, the latter
an advance of %. Exchange on Hol¬
land was also strong, guilders moving
to -l«*i';i cents for cables, a new high
record for the current movement. Span¬
ish pesetas touched 25.30 cents, also a

new high record.
Exchange on London and Paris un¬

derwent little change. Italian i:re
displayed a slightly easier tendency.

('losing rates yesterday, compared
with a week ago, follow:

(Quoted dollars to the po'und.)
Week

Yesterday, airo.
Sterling, demand.$4.75:*,« '$4.75t4
Sterling, sixty days_ 4.72 4.72
Sterling, cable-. 4.76i> 4.76r*
Sterling, ninety days... 4.70 4.70

(Quoted units to the dollar.)
Francs, «i< mand.5.7258 6.73
Franc?, cables. 5.71', 2 5.71%
Lire, checks. 8.63 8.46
Lire, cables. 8.66 8.44
Swiss, checks. 4.35 4.42
Swiss, cables . 4.33 4.40

(Quoted rents to the unit.)
Guilders, checks. 46' .i 45
Guilders, cables. 45''4 45',
Rubles, caliles.13.25 13.25
Stockholm, kr.. checks.33.50 31.75
Copenhagen, kr., ch'ks.31.00 29.85
Pesetas, checks.25.30 24.80
Below is given the current exchanga

value of foreign money in dollars and
c?nts, together with the intrinsic gold
parity, as calculated by the United
States Mint:

Current
exchange Intrinsic

value. value.
Pounds, sterling.$4.75A $4.865ß
Francs . 0.17.4 0.19.3
Guilders . 0.45 0.40.2
Rubles . 0.13.25 0.51.2
Lire, checks. 0.11.22 0.19.3
Crowns (Denmark).... 0.30.75 0.26.8
Crowns (Sweden). C.32.75 0.26.8
The above, rates express the cost of

foreign money in terms of the Ameri-l
can doilar. You buy an English pound
sterling at, say, ?-l-7.r)5.4. The intrinsic
parity is $4.86% per pound. Thus you
say either that pounds, are at a discount
or that dollars are at a premium, which
is owing to the fact that in England
the demand for dollars with whi.!s to
settle accounts in this country is greater
than the demand in this country for
pounds with which to bettle accounts in
England.

C.& O. Anticipates
Big Expenditures
For Betterments

Makes $7,500,000 Appro¬
priation a Year Ahead

of Schedule

Directors of the Chesapeake & Ohio
Railroad Company at a meeting yes¬
terday voted to appropriate out of the
net earnings for the twenty months
ended December 31 last $7,500,000 for
property expenditures under the agree¬
ment made with Kuhn, Loeb & Co. and
the 'National City Company in .the
spring of 1916 for the purchase of $-10.-
180,000 of the railroad's thirty-year 5
per cent convertible bonds.
By this action the company antici¬

pated its requirements for expendi¬
tures on additions and betterments by
more than a year, as the agreement
with the bankers stipulated that the
road had until .lune 1, 1919, in which
to spend tiie full $7,500,000. .

In all the Chesapeake t¿ Ohio agref.l
to spend $10,500,000 to meet the re¬
quirements of the bankers before they
would consent to underwrite the con¬
vertible bonds. The larger part of th'._
issue was set aside to pay oil' $33,000,-
000 five-year 5 per cent notes that
mature on Jim«; 1 next year.

I*rank A. Trumbull, chairman of the
board of directors, announced after
yesterday's meeting that the surplus
lor the twenty months ended Decem¬
ber .'11, after the reserve for better¬
ments had been set aside, amounted to
SI,708,500. "Thus we have done in
twenty months," he said, "what we
were allowed to do in three years."
When the Chesapeake & Ohio

financed its notes in the spring of
1916 the company was just beginning
to recover from a period of depression
that resulted in the non-payment of
dividends during 1915. In 1916 stock¬
holders received 2 per cent, and last
year 4 per cent, which is also the cur
rent rate.
The indicated earnings on the com¬

pany's $('2,702.000 outstanding common
stock last year were 11.25 per cent,
compared with 12.21 per cent earned
in 1916.

Fear Dutch Restrictions

Seizure of Shipments May
Stop Flow of Tin

The seizure of Dutch ships in the
United States waters may reduce the
production of tin in this country. In
metal circles the relation between
these two facts was discussed yester¬
day. Much of the raw materials needed
by the tin plate mills has recently
come from the Dutch Fast indies, es¬

pecially since England lias restricted
trade in tin with her colonies.

If Holland accepts the action of the
United State3 ami the Allies in bad
grace it is feared that she may inter¬
fere with America's commerce in tin
and that live flow of raw material from
that source may be impeded. Such a

contingency, it is said, would make a
bad situation in the tin market worse.

At present spot straits tin. which
is quoted as high as $1 a pound, is
virtually unobtainable, and shipment
tin of various brands is offered at from
75 to 90 cents a pound, compared with
fi.'i'.i cents a year ago. And at this
price business is restricted because
buyers are not sure when deliveries
can be made.

Gov't Orders Pullers
To Hold Wool Stocks
WASHINGTON, .March 21. Wool-

pullers and dealers in wool pelts have
teen ordered by the War Indu,tiles
Hoard to hold all stocks for the op¬
tion of government purchase at a maxi¬
mum price of 1 cents a pound. Deal¬
ers will be required to make monthly
reports of all stocks bought during the
preceding month. They must hold the
stocks for twenty days, and if not tak¬
en at the end of that time, they maysell in th<> open market.
An increased demand for sheepskinjerkins for the army prompted the ac¬

tion of the War Industries Board. These
jerkins, the wool-pullers were told, are
taking the place of sweaters for sol¬
diers at the fighting front. No imme¬
diate shortage is in prospect, wool men.-aid. The price fixed applies to the
price at. which hides are to be sold to
lb'- tanners. Trices which tanners maycharge have been fixed at 10, IS and 2(cents.

Significant Relations
Money and Prices:

Now.
Stock of money gold in the country. $3,041,643,270 $2,968*355434

l'"- "\ 1917
Loans of all national banks. $9,398,836,000
Rills discounted and bought, by Fed- Laut werk.

eral Reserve Banks. $840,732,000
Federal Reserve notes in circulation. .1.406,228,000
Total gold reserve. 1,793,2-13,000 '

.Neil-eel period
prevloua Near

$8,340.626,000
A year amo.

$114,236,000
336,061.000
f<397,925,000

Average price of fifty stocks. 75.45 ^74.94.' * "flQ 76
Average price of twenty-five bonds... 80.57 84.860504
Food cost of living (Annalist index ,.[,.,, . r"re. a veer urn

233.914number) . 285.430 287.028
IV lv 1General commodity price level (Dun's

^^^^^^^^^^^^^^^^^^^^

index number). 227.97 227.02 A ''02217
Production: Feh ,s

Unfilled lr. S. Steel orders, ions. 9,283.543 9,477,853 il 576 697
February. January »

Pig iron (daily average), tons. 82,835 77,799 94 473
/ 1917 yield estimated. «.......Wheat crop, bushels. 650.828,000 636 «lit n

Corn crop, bushels. 3,159,494,000
Oats crop, bushels. 1,587,286,000
Cotton crop, bales. 10.94S.000

636.318,000
-.566,927,000
1.251,837,000

11,449,930Inrrelae er ik-.Trnie from »,-»>¦ l.-»
ta- * -U *.(16 road*.) ".- i,," ''r°r'-

Distribution: First wmh m.,-,,..»- I,lna'1».-
»if March. i,n. .'"". I lo

Cross railroad earning!». 13.70/. ^^^^^ ^^^^^

6'9°* 11.1%
^^^^^^^^^^^^^^^^^^ .fr""1 I vc"r
Rank clearings. .14 8%

'" "1 '7 «»'""' v««r to date.
,-, ,
,0 !.o.0., 610,General:

I'lTea.se
Laat week The wt»eli l»'r..re.

Active cotton spindles.33,615,110 33,552,732 33,122.450
.1*11:1«Commercial failures (Dun's);

^^^^^^^^^^^^^^^^^^^^^^^^^^^ ,Number .980 1,178 "185Liabilities . $12,829.182 +19.278.737 $16,617.883Building permits (Hradstreet's) : February 1018 February i'oit( 149 cities). $27,566.395' $50,'9Ö2,442
.Cold held by Rpscrve agent« against circulation included in generalfund beginning June 23, 1917, For purposes of comparison it is includodin,the 1916 figures.

Market Barometers
Stock Exchange Transaction-

Rail- Other All |
roads. stocks. stocks.

Yesterdav.. 33,300 208,400 241,700
Day before. 49,600 162,900 212,500
Week ago.. 16,300 209.500 225,800
Year ago.. 92,900 901,900 994,800
January 1 to date:

1918 ...3,630,700 26,352,300 29,983,000
1917 ..4,539,400 38,347,400 42,886,800
1916 ...4,813,500 34,737,800 39,551,300

Stock and Bond Averages
Stocks

Yester- Day Year
day before ago

20 Railroads. 69.70 69.45 85.50
30 Industrials.79.30 78.60 92.60
50 Stocks. 75.46 74.94 89.76

Bonds
Ycstcr- Day Year
day b«»foro apo

10 Railroads. 79.13 78.96 92.10
10 Industrials.90.41 90.03 95.93
5 Utilities. 86.24 86.20 100.14

25 Bonds.80.57 84.86 95.24

Cotton Prices
Jump to New

High Records

All Deliveries Rise as Short
Interests Cover.Spot

Position Strong
A sharp movement upward distin¬

guished the cotton market yesterday.
All deliveries expect July established
new high records for the season. March
sold up to 34.05, or more than $3.50
a bale more than the closing price of
Wednesday, on covering by those who
had sold short in expectation of a fall
and who have only until noon to-day.
to buy back their contracts or make de-!
liveries.
May sold up to 32.99, or GO points

net higher, and closed at 32.91, with
the general list closing strong at a

! net advance of 33 to 77 points. Ob¬
viously the market was responding to
a continued demand from trade
sources, strength in the goods market,
scarcity of spot offerings and cover¬
ing by recent sellers.

Possibly the failure of the official
Western belt forecast to confirm pri¬
vate predictions of rains in the South-
west was a factor, but the advance
was led by the near months. Buying
here by men with Liverpool affiliations
has taken a good deal of cotton otf! the market «luring the last few days,and people who had sold earlier in the
week on the talk of price-fixing and
other features evidently lost faith intheir position.
The market opened steady at an ad¬

vance of 2 to 16 points in responseto higher Liverpool cables, but almost;immediately eased off under selling byold crop longs and scattered liquida-tion of new crop deliveries on the talkof better rain conditions for the South¬
west.

.Manchester cabled that stocks of
yarn were diminishing, and i!. was said
that in practically all markets buyersof goods are more concerned over get¬ting supplies than critical as to prices.Though the taking over of the Dutchshipping was much discussed at theCotton Exchange, its effect on the mar¬ket appeared to have been discounted.

Yes'day's Previous Year
close. clos«\ ago.

Cash. 35.05 34.30 19.30
Contract

March.34.03 33.23 19.10
May.32.91 32.39 18.86
duly. 32.17 31.76 18.75
October. 31.05 30.69 18.28
December. 30.85 30.47 18.36
No exports were reported for the

day. Southern spot markets as offi¬
cially reported were unchanged to 50
points higher.

Union Bag and Paper
Profits Are Larger

Year's Earnings Equivalent to
$21.44 a Share on Stock;

Difficulties Encountered
In the face of heavier operating costsdue to the higher wages for labor andthe advance in the price of materials,!the Union Bag and Paper Corporationshowed a substantial increase in profitsin the year ended January 31 last, ac¬cording to the annual report issued

yesterday. This disclosed net earn¬
ings of ¡f-'', 131,10(5, an increase of $298,-823, compared with the previous year.After allowing $555,764 for Federal
taxes, the balance available for divi-dends amounted to $2,102,710, equiva-lent to $21.44 a share, compared with$10.80 a share in the preceding twelvemonths.

M. B. Wallace, president, of the com¬
pany, in his remarks to the stockhold-
ers, emphasized the'fa.t that 1917 was
a difficult year for the manufactureand distribution of the company'sproducts, owing to the increased costsof labor and materials and the poortransportation facilities. These condi¬tions, it was stated, made it necessaryto employ a much larg«>r amount ofcash to conduct the business in thematter of carrying and accumulatingrequirements of pulp wood, generalsupplies, stores, fuel nnd merchandise.The St. Maurice Paper Company,Ltd., a subsidiary of the Union Bag.showed net profits of $595,148 lastyear. None of these earnings was in¬cluded in the income account of the'parent company for the reason that nodividends have been declared by the1St. Maurice Paper Company.

$17,000,000 for Taxes
Cambria Steel Contributes

Heavily to Government's
Revenues

Although $17,264,30,0 was set. asideout of the 1(117 earnings to pay Federalincome and excess profits taxes the re¬maining net. income of the CambriaSteel Company, amounting to $25.721,-853, showed an increase of $027,500over 1916.
The net operating earnings last yeartotalled $47,121,660, compared with$27,611,704 the previous year. Surplusafter payment of dividends showed aloss of $1,785,000 owing to the fadlhat disbursements to stockholders in¿íinVffi ^;!!!0,00ü' c°mP«».U with$.5,037,500 in 1910. "

Oil Director Is
Making Survey

Öf Pipe Lines

Has Not Decided on Pool¬
ing ; Producers Want

Guarantee

An investigation has been under¬
taken by the oil division r.f thi
United States fuel administration, it
was learned yesterday, to determine
whether it will be necessary to pool
the pipe lines of the country into one

great system in order to facilitate the
distribution of crude oil. It was re-

ported that arrangements might ulti¬
mately be made for connecting up all
the private/pipe lines and operating
them as a unit, much in tin manner
in which the government ¡, now op¬
erating the railroads.
Mark L. Requa, director of the oil

division, when asked regarding the in-
vestigation, said that the whole field
was being carefully ¡rone over. S. A.
Guyerson, jr., a California oil man

who has been identified with prominent
independent oil properties on the Pa¬
cific Coast, lias charge of the investi-
gation of the pipe line situation, it is
expected to take considerable time to
evolve any plan that might be adopted
for coordinating the pipe lines.

Drilling Cost High.
Producers of oil were much inter¬

ested yesterday in the announcement
made by Mr. Requa that whenever the
government deems it necessary pri-
vate oil contracts will be abrogated
and producers ordered to supply oil
to indicated industries, regardless of
existing contracts. Henry L. Uoherty,
who has a large stake in the oil in¬
dustry, declared that the "oil pro¬
ducers must have some guarantee
1'rom the government against heavy
losses that may be incurred in the
drilling of new wells, it costs about
$25,000 to drill a well," he said, "and
if it proves to be a dry hole, then the
producer is out that amount. it is
against such possible losses that the
producer ought to be protected, and
the only protection is to grant higher«
prices so that profits from holes that
yield oil will batanea losses from dry
wells."

, , ,According to Mr. Doherty the lack
of new production and the constant
depletion of reserves are likely to
bring about a scarcity of oil com-

parable to the coal scarcity, unless
prompt action is taken to stimulate
development of proven acreage and
the exploration of untested fields.

Prices Advanced."
Further advances in crude oil prices

were announced by producers in ya-
rious parts of the country, following
the marking up of quotations in the
Oklahoma and Kansas territory. The
Ohio Oil Company advanced the price
of the following grades of crude oil
10 cents a barrel: North and »South
Lima to .$2.28; Indiana to .$2.18;
Wooster to $2.58; Illinois and Prince-
ton to $2.32. and Plymouth to $2.23.
Three grades of Wyoming crude

were advanced in price, Big Muddy 20
cents to $1.50 a barrel and Elk Basin
and Grass Creek 15 cents each to $1.85
a barrel.

ïi
L
Relevant Comment

Vanderlip on the .lob Again
Frank A. Vanderlip, who cut his va¬

cation in California short because of
tii" death last week of James Stillman,
late chairman o\~ the National City
Hank, upon his arrival hero yesterday
resirmed the duties of president, which
he relinquished to manage the war

savings campaign.
Mr. Vanderlip was deaf to all in¬

quiries relating to possible changes
that may result from the death of Mr.
Stillman. "1 have been away so long,"
he said, "that it will take me some time
to get my bearings here at the bank
again."
Soon aftr his arrival at his desk Mr.

Vanderlip went into conference with
John W. Sterling, ft director and the
attorney for the City Bank. Among
those whe called on him during the day
was Henry Ford. Mr. Ford said ho was
too busy working for the government
to talk. i

It is thought by officials and others
closely connected with the bank that'
the matter of tilling the chairmanship
of the board, the office made vacant by
Mr. Stillman's death, will be deferred
for an indefinite period, possibly until
the annual meeting of stockholders
next. January.

Car and Foundry Comes to Life
Strength of American (Jar and

Foundry shares yesterday was based
oil an anonymous interview with a di¬
rector of the company to the effect
that the stock would he placed on a
regular 8 per cent dividend basis. It
was further stated that the board of
directors aimed to establish a reserve
for dividends that would assure dis¬
bursements at this rate for at least
live years. The company has been pay¬
ing of late 1 par cent regular quarter¬ly plus 1 per cent extra, making S per
cent a year in all. The stock in yester¬day's market was unusually active,
rising 2% points net, to 78Rs, on a
turnover of 17,000 shares.

Distillers Gains, Too
Another strong industrial specialty

was Distillers Securities. The stock
jumped l'i points, to -111.», on dealings
of 12,200 shares. Trailers bought Dis¬
tillers on President Kessler's state¬
ment, issued at the annual meeting on
Wednesday, to the effect that in the
current quarter the company's earningshave exceeded $2,000.000',

Little Timo Money Out
According to an estimate made yes¬terday, outstanding collateral time

loans a.uried by national banks in the
Street, which at timen have aggre¬gated as much as $",00,000,000, haveduring thi last few weeks been
sharply reduced nnd now probably do
not exceed $50,000,000. It has beenthe policy of the hanks, in view of the
heavy demands of the government on
their resources, to let these loans as
they have come due run off without
renewing them. This has compelledStock Exchange houses to take call
money to meet their daily needs, a
situation which brought about the
imitation tor the money pool to offer
its resources to supply the deficit in
lime funds.

Paper Suit Dropped
Attorneys for the International Paper( ompaiiy announced yesterday that the

suit brought by Kniest Turnbloom andDélava,! A Holmes, representing com¬
mon stockholders, had been voluntarily«»¦continued without cost to either side.I he plaintiffs began action .gainst the
company laal rail asking that the man-IiigfimMi

r
ho compelled to pay all arrear-Iage« ol dividends on the- preferredBlock and that an equitable distributionoi the remaining surplus be made onphyommon «took. The removal of

qucHted
° tt'S ,n'e8ulent »J« «l»o re-
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City of New York
Capital & Surplus $5,MfeQQm4EResources over $90,'

Cftar^rMemberiVyCtoj^eil-ern5er federa/ Ñeserue BankL'niteJ States Depository
149 Broadway
(Sinter IJIilg. »
Cor. Liberty St.

Branches
Greenwich and Warren St».Bowery and Grand St.
Ninth Avenue and 14th St.
Broadway and 18th St.
N. E. Cor. 5th Ave. & 33d St57th Street and Third Avenue.
Broadway and 61st St.
86th St. and Lexington Ave.
Broadway and 105th St.
Lenox Avenue and 116th St
67 W. 125th St., near Lenox At.
Broadway and 144th St.

We Im tie Your A ccount

BeiyaminFrankjui) says:
"Look before or you'¡Ifind yountjf
behind. "

Executor and Trustee
XVjLore cr 'iC*s uncertainty rnten
into every transaction which resu
in the hands or a single individual,
irrespective oí* his ability or honesty,
Injustice to your heirs you could
no: act more wisely than to appoint
the Frank!::'. Trust Company Ex¬
ecutor and Trustee under ycair Will,
thereby eliminating this element of
uncertain'}'. The fee is identical
in both cues.

ièi\ Franklin\$A I trust CO
V_y establishedlM

4«í Wall Street, New York
166 M intague Street, Brooklyn
C69 Fulton Street, Brooklyn

A. A. Housman & Co.
I ¦: Y StO' '¦¦: EitchWI*
\\ y otton Kx«-h«n|t-

Members {S. Y*. Coffee & Sugar*»
S V. Produce ExchUl*

\C1 '¦ ago Board uf Trad«.
20 Broad Street, New York;
Itramh Office.25 West S3djt._j

Liggett & Drexel
Members Neu) i'ork Ftock EichoW

Conservativo Investment!
Send for Current Offering! |

61 Broad«vi;.New York
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OurrgR! üarkeí Review
S ..:/ on request.

Toole, Henry & Co.
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ON

l»l ES

CARL H.PFO^ZHEIMER*??
'Phone 4<il9 1 5 Hr«W* St..

Penn, («in! .t Coke
Adirondnoh Klec. Com. * «¦*
Tri City It}'. * ' !- |,fl1'
W U, (insiii Kdlson
Buffalo General El*«-- .

Klec. Bond * Share I'M-
^.

FREDERIC H, HATCH Ij
Phone Rector «:Hi>. 1* Br0*^l2l' V

l'nt.i¦.> lelepliona to !>.'.

Your Surplus Fund»
deposited with this Cpmjjgwill earn a liberal lnW$
Metropolitan Trust Co.

60 Wall Street

HARRIMAN NATIONAL f
Fifth Aven«« & Forty-fourt-»

New York

BANKING HOURS FROM 8 A. «.
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